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Al delivers 20.3% retirement pension

returns in Korea 2025.04.15.

Robo-advisors (RAs), automated financial advisors
based on artificial intelligence (Al) and big data tech-
nology, are yielding strong results, achieving 20.3 per-
cent Mannual returns in retirement @pension man-
agement.

According to RA testbed data released by Korea Se-
curities Computer Corp. (Koscom) on Monday. the AE[OOAA
average annualized return for the top 20 retirement
pension RA algorithm products reached 20.3 percent - nearly four times the 5.26 percent average
return across all domestic retirement pensions in 2023.

Pension returns were unusually strong in 2023, largely due to a rebound in the stock market. The
average annual returns for domestic retirement pensions were just 0.02 percent in 2022, 2.00 per-
centin 2021, and 2.58 percent in 2020.

The average annualized return across all RA algorithm products submitted by local asset manag-
ers, including those for pensions and equity-type investments, was also robust at 9.33 percent. By
sector, securities firms posted the second-highest average annualized return at 8.14 percent, fol-
lowed by advisory and discretionary firms, mostly startups, at 4.44 percent, and banks at 3.24 per-
cent.

RAs are non-face-to-face wealth management services that use Al and big data algorithms to
analyze investor preferences, goals, and market conditions, automatically building and managing @
portfolios.

Expectations rise for a shift away from low-@yield, principal-guaranteed products toward higher-

return strategies, as RAs take a more prominent role in retirement pension management.
By Jung You-jung, Hong Seong-yong, and Chang Iou-chung
[© Pulse by Maeil Business News Korea & mk.co.kr, All rights reserved]
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