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Korea to face labor shortage
due to low birth rates, aging population

South Korea is expected to begin experiencing a decline in its employed population starting in 2029 as a
result of low birth rates and aging population, a study showed on Monday. According to a study conducted by
the Korea Employment Information Service on Mid- to Long-term Workforce Supply and Demand Projec-
tions (2023-2033), the economically active population aged 15 and older is expected to decline in 2030. The
economically active population is projected to grow by only 248,000 in between 2023 to 2033. The number of
workers will also begin declining even sooner, with an increase of 397,000 jobs until 2028. It will then begin to
shrink, resulting in a net decrease of 85,000 jobs by 2033. The total employment increase for the 10-year
period will be 312,000, just one-tenth of the previous decade’s 3.117 million increase.

Industry-wise, employment is expected to grow the most in the social welfare and healthcare sectors as de-
mand for care services rises amid population aging. The publishing industry, including software development
, 1s also expected to expand with technological advancements. However, employment in retail, food and bev-
erage, wholesale, and product brokerage will likely decline due to @structural shifts, including the rise of
online platforms.

The Korea Employment Information Service projected that an additional 821,000 workers will be needed
by 2033 to ensure a long-term ®economic growth rate of 1.9 percent. Without an adequate @labor force,
economic growth could fall below expectations, the study added. To address the workforce shortage, the
Korea Employment Information Service emphasized the need to boost labor market participation among
young people, women, and older workers. Customized policies should be implemented to respond to industry
and occupational changes. “The first priority is to introduce incentives that encourage greater workforce
participation among women, youth, and seniors,” said an official from the service. “Also, policies should be
developed to enhance productivity through timely adaptation to technological advancements, mitigating labor
shortages.” By Choi Ye-bin and Han Yubin

(© Pulse by Maeil Business News Korea & mk.co.kr, All rights reserved)
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