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Korean manufacturers eye
U.S. facilities amid challenges 2025.04.02.

South Korean manufacturers are increasingly turn-
ing their attention to building production bases in the
United States as U.S. President Donald Trump is ex-
pected to unveil sweeping tariffs as pledged. Concerns
are rising that Korea may be on the verge of becoming ;
a Drust belt, or a declining industrial zone, as domestic VL E]
factory facilities continue to age and advanced manufacturing is shifting abroad. Experts note that
a combination of factors - including Trump’s tariffs, Korea’s militant labor unions and high labor
costs, and numerous regulations such as the 52-hour workweek - is collectively accelerating the @
hollowing out of Korea’s manufacturing sector.

Major manufacturing firms, which support the Korean economy through employment and ex-
ports, are already making their way to the U.S. Hyundai Motor Group held an opening ceremony
last week for its new plant, Hyundai Motor Group Metaplant America (HMGMA), located in
Ellabell, Georgia. GM Korea Co., which exports 900,000 vehicles annually to the U.S., is facing
speculation about a potential withdrawal from the Korean market. POSCO Group announced last
month that it would strengthen its U.S. ®market presence through a “fully localized strategy.”
Hyundai Steel Co. is also planning to build an electric arc furnace plant to supply automotive steel
to HMGMA.

“Given Korea’s high labor costs, government regulations, and limited subsidies, there is little @
incentive for companies to build export-oriented production facilities in the country,” said Cho
Chuel, a senior research fellow at the Korea Institute for Industrial Economics and Trade (KIET).
“The domestic market is already saturated.” Cho noted that the U.S. also offers favorable condi-
tions such as strong demand and tariff exemptions. “From a company’s perspective, it is only natu-
ral to choose a more competitive production base,” he said.

By Ahn Doo-won, Kim Dong-eun, and Yoon Yeon-hae
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[© Pulse by Maeil Business News Korea & mk.co.kr, All rights reserved]
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